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The battle of Padmanabham served as a warning to the recalcitrant Zamindars. They
showed their willingness to come to some kind of a compromise with the Company. With the
experience it had gained in the administration of the revenue affairs in Bengal, the Company
introduced the system of 'Permanent Settlement* (1802). By this method of 'fixity of rent
and fixity of tenure' the interests of both the Zamindars and the Company were safeguarded.
Though the rent or peshkush was considerably heavier than what each Zamindar paid earlier,
he had at least the guarantee that it would not be enhanced again. The Company had the
benefit of not maintaining a vast machinery to collect the revenue* The Zamindars agreed to
renounce all executive and judicial powers in favour of the Company and to function as loyal
citizens.
The conditions in Rayalaseema, when it was ceded to the Company in 1800 by the
Nizam, were quite different There were some eighty Palegars in that territory, each of them
in possession of a group of villages- They were unevenly distributed among the districts. Out
of the eighty Palegars, nearly fifty were to be found In Cuddapah district, twenty in Kurnool
district and the others in the remaining districts. White each one of these Palegars professed
loyalty to the central authority whether It was the Nizam or the Company, frequent internal
feuds were not uncommon among them. The causes of such feuds mainly sprung from either
the motive of self-preservation or of .expansion of the territory. So, every one of these Palegars
maintained an army of his own. To maintain such an army, the Palegar had to extort money
from the farmers and traders by way of taxes and hence were unpopular.
The Palegars, thus, differed from the Zamindars of the circars: the latter, In spite of their
drawbacks, maintained amicable relationship with the vocal sections of their people, while the
Palegars extorted money from farmers and traders and enriched themselves.
The officers of the Company, who took over the administration of Rayalaseema, soon found
the Palegars as an unwarranted and parasitic Intermediary group between the government
and the toiling peasants. So, the Company decided to abolish the Palegar system.
Thomas Munro, the first principal collector of the Ceded districts (Rayalaseema), was
responsible for abolishing the Palegar system. After studying the entire system meticulously,
he Issued a proclamation that every Palegar who garrisoned a fort, maintained an army and
levied extra taxes would be treated as a rebel. Many of the Palegars Ignored the proclamation.
Munro led his forces against them and suppressed them one by one* He jailed or pensioned off
or drove them away from their possessions. Thus, by 1808, he was successful in suppressing
all the Palegars and in establishing a new mode of collection of land revenue directly from
the tiller of the soil* This system came to be known as the 'RyotwarP system*
Nevertheless, some of the heirs of the dispossessed Palegars tried to regain their Influence
by organising sporadic rebellions against the government Of such, the most noted was the
one ted by Uyyalawada Naraaimhareddi In 1846, He took refuge in the Nallamala hills and
harassed tha government continuously, The revolt was finally suppressed and Narasimhareddi